Long-term supplier’s declaration

explanatory notes 
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1. GENERAL POINTS / LEGAL BASIS
A supplier declaration is a document, which a supplier provides for his customers the origin status of a product.

Supplier declarations issues supplier without official assistance. They are an important element in the chain of evidence indicating the preferential originating status of a product, and are accepted by Chambers of Industry and Commerce as a preliminary document for the non-preferential origin. However, random checks are sometimes made using an Information Certificate INF 4, in which the supplier declaration will require official confirmation from the supplier's local customs office and the supplier will need to provide all the necessary documentary evidence.

The legal basis is EC Council Regulation No. 2015/2447 (especially article 61 – 63). Article 62 has been corrected by            EC Council Regulation No.2017/989 (Page 32).
2. WORDING OF THE SUPPLIER DECLARATION
You see the exact wording of the long-term supplier declaration with preferential originating status in:

https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=OJ:L:2015:343:FULL&from=DE (Page 839 – ANNEX 22-16)

3. pREFERENTIAL COUNTRIES
These are countries, with which the European Community has signed agreements to provide for reciprocal customs tariff benefits. In other words, when goods with preferential originating status are shipped to or from a preferential country, they benefit from a customs tariff reduction or are exempt from customs duty.

Overview of preferential relations with the European Community:

http://ec.europa.eu/taxation_customs/customs/customs_duties/rules_origin/preferential/article_779_en.htm
The so-called "unilateral" agreements generally only allow preferential tax rates for the importation of goods with preferential originating status into the Community from countries with which agreements have been signed (e.g. from GSP developing countries). For deliveries to countries with which the EC has signed unilateral agreements it may be necessary to provide evidence of preferential originating status and therefore to have supplier declarations. This applies particularly when goods are to be re-imported into the Community after processing or fabrication in another country with which an agreement has been signed.

4. RULES OF ORIGIN
In order to establish preferential originating status in the case of self-produced articles it is necessary to check whether the manufactured goods comply with the Rules of Origin according to the EC agreement with the countries of destination. This involves ensuring that certain limits (mostly percentage limits) for the use of feedstock originating in Third Countries are observed.

https://www.gov.uk/guidance/rules-of-origin
5. COUNTRY CODES
The preferential countries for which the supplier declaration is valid, must be specified individually. This can be done either by naming them explicitly or by using the ISO Alpha-2 Country Codes ((https://en.wikipedia.org/wiki/ISO_3166-1_alpha-2)

Only those preferential countries, which are specified on the front page of the supplier declaration, will be acknowledged. Countries indicated in footnotes on the back of a supplier declaration form will be disregarded.

We will also use your supplier declaration to stamp ICC Certificates of Origin. Some countries insist on precise country designations, and simply stating “European Community” is often not sufficient. Please therefore always specify the precise country of origin.

If there are several countries of destination in a supplier's declaration, it is not objectionable if the "European Union" or "EU" is certified as the country of origin instead of the "European Union/Community" statement..
6. Validity period
According to the implementing regulation on the Union Customs Code (EU) 2015/2447, long-term supplier declarations (LTD) may be made at the longest for a two-year delivery period. The date of issue is decisive for the beginning of the long-term period of validity.

For organizational/data-technical reasons however, we ask for the exhibition of a LTD in principle for a single calendar year.

If an LTD is made retrospectively, this is only possible for deliveries that have taken place within a period of time, which is not more than one year before the date of dispatch of these LTD.

7. CUSTOMS TARIFF NUMBERS (also called: Harmonized tariff system numbers)
Customs tariff numbers are mainly for statistical reports and export declarations, and are important for export control. They play a key role in the establishing of preferential originating status, and are the basis for the rules of origin, which apply when a supplier declaration is furnished. 
( http://ec.europa.eu/taxation_customs/customs/customs_duties/tariff_aspects/index_de.htm
8. EXPORT control regulations
Checks are carried out on foreign trade involving strategically important merchandise, especially weapons, military hardware and items that can be used for two purposes (known as dual-use goods). Dual-use goods are goods, software and technology that can be used for either civil or military purposes. Thus, for example, a milling machine can be used to produce components for both civil and military products. The EU Regulations on dual-use is:
http://ec.europa.eu/trade/import-and-export-rules/export-from-eu/dual-use-controls/
9. OTHER QUESTIONS
Your local customs office will be happy to answer any further questions you may have.
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